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Production News

Broiler Breeding: Breeding stocks continue to increase post-outbreak of Avian
Influenza in May 2017 and in the first quarter of 2019 (January to March: Q1), broiler
breeder stocks (growing and in-lay) averaged 730,753 birds per month, being 41 and
15% up on Q1 and Q4 of 2018 respectively (Table 1, Figure 1).

Hatching egg production from local broiler breeders averaged 7.5 million per month
in Q1 of 2019, being 36% higher than Q1 of 2018 and 5% down on Q4 of 2018 (Table
1, Figure 2). Reliance on imported hatching eggs to meet demand for broiler day-old
chicks continues to decline and in Q1 of 2019 averaged 0.9 million per month, a
reduction of 74 and 58% on Q1 and Q4 of 2018 respectively (Tablel, Figure 2). Total
hatching eggs averaged 8.4 million per month in Q1, 6 and 17% down on Q1 and Q4
of 2018 respectively. Broiler day-old chick production averaged 6.5 million per month
in Q1, 9 and 19% lower than Q1 and Q4 of 2018 (Table 1, Figures 2 & 3). Price of
chicks in Q1 remained static at $163 per 100 chicks (Table 1, Figure 4).

Broiler Meat Production: Estimated total broiler meat production in Q1 was
10,203mt per month, being 9 and 19% lower than that of Q1 and Q4 of 2018
respectively. Large-scale meat production in Q1 declined by 11% compared to Q4 of

2018, whereas small-scale production is estimated to have declined by 22% (Table 1,
Figures 5 & 6). In the face of rising costs, wholesale prices in Q1 remained similar to
Q4 of 2018 (Table 1, Figure 7).

Layer Breeding: Total layer breeder stocks (growing and in-lay) averaged 71,108 birds

per month in Q1 of 2019, similar to Q4 and an increase of 113% over the same
period in 2018 (Table 2, Figure 8). Production of layer hatching eggs in Q1 averaged
840,590 per month, being 7% down on Q4 of 2018 but 146% higher than the same
period last year (Table 2, Figure 9). Sexed pullet production (layer day-old chicks)
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averaged 265,543 per month in Q1, being increases of 23 and 57% over Q1 and Q4 of
2018 (Table 2, Figure 9). The average price of sexed pullets increased by 20% to
$2.63 per chick (Table 2).

Table Egg Production: Large-scale layer production stocks increased marginally in Q1

(Table 2, Figure 10). However, large-scale table egg production increased by 27% in
Q1 to 2.0 million dozen per month (Table 2, Figure 11). Small-scale table egg
production is estimated to have increased by 5% to 1.9 million dozen per month.
Hence, total egg production is estimated to have increased by 15% to 3.9 million
dozen per month (three eggs per capita per month). The wholesale price of table
eggs increased by 10% and averaged $6.96 per tray of 30 eggs (Table 2, Figure 11).

Inputs and Raw Materials

Poultry feeds continue to dominate the stockfeed industry accounting for 67% of all
feeds produced and in the first quarter of 2019, production averaged 37,077mt per
month, representing an increase of 44% over the same period in 2018 (Figure 12).
Notably, production of layer feeds were 96% and 20% higher than first and fourth
quarters in 2018 respectively.

The price of raws procured in the first quarter of 2019 continued to surge and many
products had increased by more than 30% compared to prices in the fourth quarter,
particularly all proteins (soya, sunflower, cotton, fish meal), wheat bran, methionine
and lysine.

In contrast, average prices of poultry feeds in the first quarter increased by 16%
compared to fourth quarter prices. The notable exception was the price of layer
rearing feed which increased by 43% reflecting the increased demand from point of
lay producers. Average weighted broiler and layer feed prices in the first quarter of
2019 were $1,155 and $S900/mt, respectively, being 15% and 20% higher than prices
in the fourth quarter (Figure 13).

Market Watch

The first quarter of 2019 witnessed marked reduction in demand and supply due to
the increases in cost of feed and reduced consumer buying power. These twin forces
are expected to persist into Q2. As a consequence of reduced maize stock levels, the
Grain Marketing Board has stopped selling subsidised maize to poultry producers for
on-farm mixing and removed subsidies on maize procured by feed manufacturers.

Due to the drought, the country will have to depend on expensive imported
soyabean meal and maize for the rest of the year. All these factors will translate into
increased costs of poultry production. On the other hand, wages have not yet
adjusted at the same rate.



Imports

Statistics show limited importation of poultry products although reports of suspected
illicit imported chicken offal have been filed by industry participants. However, going
forward, there is likely to an upsurge in both legal and illicit imports of cheap poultry
products as the increased costs of production and reduced purchasing power of
consumers impacts upon the local industry.

Kind regards,

Solomon Zawe
Chairman



Table 1. Broiler Average Monthly Production Returns, 2017 to 2018

Female Parent Stock
Chick Sales and Retentions

Growing
In Production
Hatching Eggs, each

Produced
Imported
Total
Day Old Chicks
Chick Sales and Retentions
Price per 100 chicks, $
Large-Scale Broilers

Number slaughtered
Average live weight
Producer price, S/kg

Total dressed weight, tonnes

Large-Scale
Estimated Small-Scale
Total

Wholesale prices, S/kg
Whole bird
Leg quarters

Breast

1kg IQF

2kg IQF

Stock Holding (tonnes)

Jan-Mar

70,224
235,371
281,594

5,474,263
3,623,785
9,098,048

7,098,638
97.33

2,345,540
1.79
2.03

3,935
7,278
11,213

3.61
4.30
4.95
3.96
3.58

869

2018
Apr-Jun

29,554
298,895
268,530

4,643,372
4,773,830
9,417,203

7,419,687
96.37

2,142,989
1.84
2.03

3,481
8,163
11,644

3.42
4.11
4.75
3.55
3.20
1,128

Jul-Sep

52,523
263,511
347,463

5,767,567
4,998,829
10,766,395

7,758,307
106.50

2,248,578
1.87
2.02

3,721
8,521
12,242

3.46
4.33
4.99
3.77
3.30

370

Oct-Dec

65,641
284,629
351,564

7,855,552
2,245,098
10,100,650

7,975,831
165.27

2,348,471
1.87
3.12

3,869
8,694
12,563

7.05
7.56
8.93
6.80
5.60

727

2019
Jan-Mar

60,272
323,024
407,729

7,466,696
935,440
8,402,136

6,464,282
163.00

2,054,557
1.78
3.34

3,429
6,774
10,203

6.65
7.41
8.77
6.84
5.97
1,335

%
change

-8%
13%
16%

-5%
-58%
-17%

-19%
-1%

-13%
-5%
7%

-11%
-22%
-19%

-6%
-2%
-2%
1%
6%
84%




Table 2. Layer Average Monthly Production Returns, 2017 to 2018

2018 _ 2019 %
Jan-Mar Apr-Jun Jul-Sep Oct-Dec Jan-Mar change

Female Parent Stock
Chick Sales and Retentions - 4,992 4,848 3,164 5,068 60%

Growing 16,103 16,854 21,770 25,726 35,062 36%

In Production 17,275 24,338 29,843 44,786 36,046 -20%
Hatching Eggs

Produced (ea) 342,074 436,845 621,491 902,054 822,590 -9%

Imported (ea) - - - - 18,000

Total (ea) 342,074 436,845 621,491 902,054 840,590 -7%
Day Old Chicks

Chick Sales and Retentions 216,340 106,850 196,219 169,620 265,548 57%

Price per 100 chicks 133.44 142.78 170.83 219.61 263.25 20%
Large-Scale Point of Lay

Sales 12,928 7,404 22,553 13,642 11,925 -13%

Price per bird 11.28 11.67 11.97 16.04 20.42 27%
Large-Scale Layers

Growing 268,064 369,903 347,944 214,786 217,723 1%

In-lay 487,633 534,882 765,924 879,310 942,691 7%

Sale price of spent hens 3.67 3.59 3.67 6.06 6.13 1%
Table Eggs, doz

Large-scale 928,448 1,051,452 1,258,418 1,594,697 2,024,483 27%

Small-scale 1,755,263 1,830,802 1,863,308 1,847,121 1,948,696 5%

Total 2,683,711 2,882,255 3,121,726 3,441,818 3,973,178 15%

Wholesale price per tray 4.50 4.45 4.30 6.34 6.96 10%

Stockholding (doz) 48,703 52,331 94,607 132,455 148,632 12%
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Figure 1. Broiler breeder stocks, 2017 to March 2019
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Figure 2. Broiler hatching eggs and day-old chicks, 2017 to March 2019
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Figure 4. Broiler day-old chick production and prices, 2017 to March 2019
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Figure 5. Large-scale broiler production, stockholding and whole bird wholesale
price, 2017 to March 2019
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Figure 6. Broiler meat production, 2017 to March 2019
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Figure 7. Broiler meat wholesale price trends, 2018 to March 2019
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Figure 8. Layer breeder stocks, 2017 to March 2019
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Figure 9. Layer hatching eggs and sexed pullets, 2017 to March 2019
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Figure 10. Large-scale layer production stocks, 2017 to March 2019
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Figure 11. Table egg production and wholesale prices, 2017 to March 2019
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Figure 13. Prices of maize, solvent extracted soya meal and layer and broiler feeds, 2017 to

March 2019
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